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Presentation Notes
Great to be here at Richardson IQ Brew
I am Ravi Gokhale
Responsible for Power Engineering at Allegro Microsystems
Don Magner – City Manager – February 19th
Michaela Dollar – Assistant City Manager – February 19th
Jenny Mizutowicz – Director of Economic Development – February 27th
Kaele Tobias – Economic Development Event Specialist
Miguel Esparza – Innovation and Entrepreneurship Manager
Grand Opening Six Weeks Ago
Agenda
Tell you about Allegro
The Allegro Richardson Design Center, we had a grand opening five weeks ago
Reflections on the Chips Act

https://share.vidyard.com/watch/XpxQRmPUT42twqoquch3kn?

Allegro is a global leader in Sensing and Power IC solutions

Market leading Aligned to high growth
technology & portfolio markets with secular trends

Industrial
Power Magnetic 20%
39% Sales by Sensing
Product' 61% Auto Sales by Other
68% Market' 12%

#1 in Magnetic Sensor?

& Leader in Power ICs

Strong track record of
financial performance’

100-year legacy of
“Innovation with Purpose”

B LN = $974M 56.8% $1.28

. I. I. I. I. ' —_— % FY23 Sales FY23 FY23 EPS

M e +27% YoY Gross Margin +63% YoY
>4,6001 >10,000 >1350
Employees Customers Patents

2 'Based on sales as a percent of total as of fiscal year ended March 31, 2023. 2MEMS & Sensors Competitive Analysis Database- 2022, Omdia, June 2022. '-======’AI.I.EG RO
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Global leader in sensing and power IC solutions
#1 in magnetic sensing – sensing is 61% of business
Automotive 1st company – automotive is in our DNA
100 year legacy of innovation of purpose – that started as Sprague Electric, today has 4600 employees, >10K customers in auto and industrial, 1350 patents
$1B 

Allegro is a global leaders in sensing and power IC solutions
Magnetic sensors are essential in automotive industry
Relay critical data regarding position and speed enabling the speedometer, antilock brakes, and automatic transmission
Enable closing/opening windows and sunroofs, seat belt detection, and headlight adjustment
Automotive first technology, mindset, and DNA
Key components that enable electric vehicles, power steering, and braking


100 year legacy that started as Sprague Electric some 100 years ago 
Focus on e-mobility, clean energy and automation


S5

Automotive first technology drives leadership in Sensing & Power

Magnetic
‘\/‘—@ Sensor ICs (+ PowerICs

* #1 in the Market’ * Motor Drivers spin motors and fans
quietly, efficiently and reliably

» Accurate, high speed Current Sensors
make power systems smaller and more Regulators convert high voltages to more
efficient useful low voltages in auto safety &
powertrain systems
Speed & Position Sensors reliably and
accurately measure linear or rotary position Isolated Gate Drivers enable higher

and velocity efficiency, smaller GaN and SiC power
electronics

Allegro ICs help to increase the range of electric Allegro ICs are smaller, quiet enough for xEV in-
vehicles, the speed of vehicle charging, and the cabin use, and result in more efficient motors
efficiency of clean energy systems and fans

4 MEMS & Sensors Competitive Analysis Database- 2022, Omdia, June 2022.
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Automotive is in our DNA
We have been leaders in magnetic sensors many years
Maintained leadership by innovating with purpose

Current sensors are essential in automotive power systems
Speed and position sensors enable critical functions like speedometer and antilock brakes

Motor drivers that are essential for power steering, braking, thermal management systems, like fans, pumps, valves, as well as in cabin, seatbelts, windows, sunroofs
Regulators – convert the battery voltage to lower voltages that support electrics 


Cars
Electrify

Clean energy
Expands

The world
Automates
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We win across three megatrends
1) As cars electrify
$4B opp
EV will grow at 20% CAGR
2x opportunity as cars with internal combustion engine
2) Clean energy expends
Focused on solar, EV charging, fan drivers for data centers (thermal efficiency)
3) World automates
Motor control that was designed for automotive
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* Sensors and Power Integrated Circuit Innovation and Design Center

Allegro Richardson
. * Analog Design, Test, Systems, and Applications Engineering, and
DESlgn Center Product Marketing
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Thrilled to open new design center in Richardson at Eastside Center (corner of Campbell & 75)

Appreciate being collocated with
Part of the Innovation Quarter
Direct Line of Top Talent
Home of UTD

27 people on board; we are on second floor
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Allegro Richardson Grand Opening on June 5, 2023, with
Mayor Bob Dubey and CEO Vineet Nargolwala
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We are just six weeks old, and already approaching 30 strong
Our grand opening on June 5 with Mayor Bob Dubey and CEO Vineet Nargolwala


CHIPS Act




CHIPS Act Announcement on August 9, 2022

THE WHITE HOUSE

FACT SHEET: CHIPS and Science
Act Will Lower Costs, Create Jobs,
Strengthen Supply Chains, and
Counter China
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CHIPSs Act, now one year old, is having a profound impact on the semiconductor industry


10

Boost American semiconductor

Laying the foundational principles for

American leadership

research, development, and
production, ensuring US
leadership in the technology

for automotive to appliances to

defense systems

J

America produces 10 percent
of world’s semiconductor

supply today and relies on East

Asia for 75 percent

J

CHIPS Act will ensure the
future is made in America
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Stated purpose is clear
Boost American research in semiconductor to ensure
America was the major producer of semiconductors
Dropped from 70% when I started in the industry 40 years ago to 10% today
CHIPS Act will ensure ability to make in America


85% of semi foundry today is from East Asia; 70% from Red Zone

() Countarpoint Global Semiconductor Foundry Market Share (Q3 2021 - Q1 2023)
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s TSMC = 3Samsung Foundry ® = GlobalFoundries s UMC w=SMIC = Others
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CHIPS Act
essential
elements

Bolster US leadership in semiconductors.
Provides $52.7 billion for American

semiconductor research, development,
manufacturing, and workforce development.

* S39B manufacturing incentives

* S2B legacy chips

¢ 513B R&D and workforce development

® 25% investment tax credit for manufacturing capital expenses
e Guardrails with respect to location

Catalyze regional economic growth and
development. The CHIPS Act authorizes $S10

billion to invest in regional innovation and
technology hubs across the country
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Provides $53B for R&D, manufacturing and workforce development
Authorized $10B for investment in regional innovation and technology hubs


Implications for

semiconductor
ecosystem

JAccelerated investment in
American manufacturing
» Leading edge manufacturing
» Fab expansions

dBifurcated semiconductor
sourcing options
»Blue Zone
»Red Zone
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Implications are profound
Accelerated investment in American manufacturing
Extensive announcement of fab expansions and leading edge mfg capacity
Less talked about, but equally important, is bifurcated semiconductor options
As sources of supply become restricted
Fab and A/T sourcing options that are localized to the regions
America and 


Polar Semiconductor Investment and Expansion

January 29, 2023

Manchester, N.H., fan. 26,

2023 Allegro MicroSystems,

Inc. ("Allegro”) (Nasdaqg: ALGM) a aHBn
global leader in power and A4S ENER

sensing semiconductor ANEEEEREL
technology for motion control AENENEER
and energy efficient systems, TEEREERD
today announced that Polar V\EEEEERY
YEREEP
-n

Semiconductor (“Polar”), a
company jointly-owned by
Allegro and Sanken Electric Co.
Ltd. (“Sanken”), and one of
Allegro’s primary suppliers of 200

millimeter wafers, is expected to

receive a|$1 50 million equity \'nvestmentlfrom an affiliate of One Equity Partners to expand 200 millimeter sensor and high voltage power
wafer capacity at its fabrication facility in Bloomington, Minnesota. In conjunction with this investment, [Polar is also pursuing U.S. CHIPS |
Act funding to further invest in its capacity and cost leadership initiatives to supply sensor and high voltage power wafers for critical
automotive and industrial applications.

il semiconductor

This investment is expected to provide Allegro with expanded U.S.-based capacity to support customers for years to come. "We
appreciate our longstanding relationship with Polar and look forward to continued partnership to support anticipated growing customer
demand,” said Vineet Nargolwala, Allegro Microsystems President, and CEQ.




@ALLEGRO | Thank you | ALGM

microsystems
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